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 Today, as a result of large-scale reforms carried out in 

our country, conducting financial activities is becoming 

easier. Based on this, the important role of inflation, i.e. 

currency devaluation, not only affects this process, but 

also leads to the paralysis or slowness of the activity. In 

this article, the types of financial activities and the 

impact of inflation on their results were studied, and 

alternative ways to evaluate them were proposed..  

KEY WORDS 

economics, budget, income, 

expenditure, budget surplus, 

deficit. 

 

First: What is financial activity? Analyzing financial performance and finding a 

comprehensive answer to the question of what is meant by financial performance This is a 

complex term. It is often understood as activities related to obtaining commercial benefits, 

improving the efficiency of production processes, and reporting procedures. In some cases, 

the analysis of the financial activity of the enterprise is carried out to determine the economic 

indicators of the entire company, as well as to study the quality of work of various corporate 

institutions: management, accounting, sales department, etc. are among them. From the point 

of view of economics, such procedures are classified as microeconomic, that is, they reflect the 

state of affairs in a local object and may not be related to macro indicators in any way. 

Why analyze financial performance? Analysis of the company's financial activity is the 

most important tool for increasing the company's competitiveness. Key management 

decisions can be made based on specific indicators. Through the procedures under review, the 

effectiveness of management concepts already implemented can be checked, and the 

necessary adjustments can be made to them after the results are obtained. The results of the 

considered analysis can be used by the management in drawing up the company's financial 

and economic activity plan. Thus, having certain numbers at their disposal, the company's 

management can set a strategic goal - to achieve such and similar indicators to increase the 

efficiency of the business model. A company's financial performance plan may also include 

investment aspects, including focusing on the direction of cash flows. A detailed analysis of 

the relevant activities of the company will also help to identify priorities. 

In the analysis of inflation to the financial activity of the enterprise, the appropriate type 

of research includes the examination of the firm's profile in several aspects, and different 

approaches can be used in each line of work. For example, the method based on studying the 

validity and balance of business plans of enterprises is widespread. Also, an approach in 

which analysts study specific indicators of business activity in certain areas is also often used. 
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A very common way to compare a company's financial results with competing firms in terms 

of revenue and market share. In most cases, business research approaches are systematic. 

This is due to the need to create a comprehensive characterization of the enterprise: it may be 

inferior to competitive enterprises in some respects and the impact of monetary inflation is 

large, but in others it will be much better than them. A systematic approach to the analysis of 

the company's activity helps to determine the main indicators of the company's activity, on 

the basis of which the overall assessment of the business activity is developed. 

Inflation evaluation methods The financial activity of the enterprise is expressed in local 

operations, most of which are documented. Later, relevant sources are used to analyze the 

company's activities. What documents are we talking about? What sources are used to record 

the financial activity of the enterprise? There are enough of them. First of all, these are 

documents related to financial statements. Among them, there are sources of profit and loss, 

and various applications to them. These are documents that reflect information on the change 

of capital, the movement of financial resources. The main aspect of financial reporting is the 

balance sheet. The recorded documents allow to reliably assess how successful the current 

financial activity of the enterprise is, as well as to clearly see the level of inflation and 

determine the impact. The accounting balance allows to assess the assets and liabilities of the 

company's commercial activity, working capital, net assets, stability coefficients, solvency, 

liquidity. Another important source that allows you to effectively determine the effect of 

inflation on financial activity is the income statement. This document, respectively, records 

the company's income and expenses in certain areas of activity, and the impact of inflation can 

be effectively determined through the report. In addition, the report on changes in capital is 

another important document that can be used to analyze the financial results of the company. 

This resource has a rather complex structure. So there are four sections in the topics. In the 

first three, the indicators related to the company's capital are recorded in relation to the 

reporting year, and through this, the possibility of comparing inflation, the possibility of 

seeing cash flows is high. This part of the report contains information on the adjustment of the 

amount of capital and its components, profit, reserves. The fourth section of the document 

defines the factors that directly affected the change of capital. This may result from the 

issuance of additional shares or the correction of their value, other income or expenses of the 

company. Another important source that makes it difficult to fully analyze the financial and 

economic activity of the enterprise is the cash flow statement. 

This document contains information on incoming and outgoing financial flows related to 

the company's current activity in the area of investment and other strategically important 

activities. A special application is also attached to the accounting balance sheet. It may contain 

useful facts from the point of view of correcting the financial activity that can be obtained 

during the analysis. Thus, the appendix to the accounting balance sheet can be considered an 

important source in evaluating the company's activity. Another way to improve the methods 

of assessing the impact of inflation on financial results is as follows: The indicator of financial 

results indicates the efficiency and profitability of the enterprise, based on this information, it 

determines the prospects and development trends of the owners and management of the 

enterprise. At the same time, depending on the tasks, the financial result can be determined 

both for the enterprise and in general, some types of activity, or by product type, or by 

structural units. The internal accounting of the enterprise is not regulated, and the owners 
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independently decide how to collect information about income and expenses, what to take 

into account when determining the financial result and for what period. At the same time, 

analysis of activity can be carried out on the basis of industry statistics, comparison with 

similar companies. However, first, a comparison is made with income and expenditure data 

from the same previous period. At the same time, data on income and expenses can be 

evaluated, the reasons for the increase and decrease of inflation can be analyzed, and the 

efficiency of the work of employees and the use of equipment can be evaluated. Taking into 

account external and internal factors, for example, the market situation, the need for long-

term investments, a future development forecast is made, the company's activities can be 

corrected until the termination of harmful activities. 

In recent years, the society's interest in the openness and accountability of the activities of 

state bodies has been increasing in the world. This is related to the need to improve the 

efficiency of budget management. State procurement is the most important element of the 

state financial management system, and the costs related to them occupy an important place 

in the expenditure part of the State budget. In this regard, improving the efficiency of the state 

procurement system is the most important object of public attention. Increasing the efficiency 

of budget expenditures in public procurement means saving budget funds within the 

framework of obtaining the specified parameters or achieving the best result using the 

amount of funds specified by the budget. A well-organized public procurement system is 

beneficial for all stakeholders of the procurement process and is a necessary condition for 

effective budget investments. Incorrect procurement management leads to wastage of budget 

funds and difficulties in achieving set priority goals. Every year, governments around the 

world spend about $9.5 trillion on government contracts. On average, the share of public 

procurement is about 12-20% of the country's gross domestic product, 12% in the countries 

of the Organization for Economic Cooperation and Development and 18-20% in the European 

Union1. The activities of governments in the field of public procurement are aimed at 

ensuring competition, transparency and honesty in this market in order to achieve an optimal 

ratio of quality and price. In the leading countries of the world, approaches to training 

specialists in the field of procurement to meet the needs of the state are conceptually 

different. At the same time, based on the current level of development of science and 

technology, the forms, methods and teaching tools used are almost the same. The modern US 

government procurement mechanism was mainly formed by 1984, when a series of laws and 

regulations were adopted, which are collectively called "Federal Acquisition Regulations" 

(FAR - Federal Acquisition Regulations). Training of specialists in the field of public 

procurement in the USA is carried out by a number of leading educational institutions, 

including Harvard University, Federal Acquisition University, Defense Acquisition University, 

Institute of Public Procurement and others. There are more than 70 educational institutions in 

total, and the state's participation is limited to the publication of laws and regulatory 

documents in the field of procurement, generalization and systematization of judicial practice. 
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